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Leading Economic Indicators Up in June
Note:   Travel delayed the release of this month’s report.  The tentative release date of next month’s report is August 27.
August 4, 2015 -- The USD Burnham-Moores Center for Real Estate’s Index of Leading Economic Indicators for San Diego County rose 0.4 percent in June.  The upward move was led by strong gains in building permits and the outlook for the national economy, while local stock prices were up moderately.  These outweighed small declines in initial claims for unemployment insurance, consumer confidence, and help wanted advertising to push the USD Index to its thirteenth consecutive monthly increase.
While still positive, June’s increase was the smallest since August of last year.  June also saw the number of declining components match the number of advancing ones for the first time since July of last year.  But the drops in the declining components were small and could easily turn upward in the months ahead.  The outlook for the local economy remains strong for the rest of the year and likely through at least the first half of 2016.  The local job market has been strong through the first half of this year, with year-over-year wage and salary employment up 38,500.  The growth was broadly distributed over most sectors of the economy, with the leading sectors being professional, scientific, and technical services (+7,800 jobs year-over-year), health care (+6,900), leisure and hospitality (+5,200), wholesale and retail trade (+4,800), construction (+3,600), government (+3,200), and manufacturing (+2,700).
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Initial claims for unemployment insurance in

San Diego County, inverted (June)
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	Stock Prices
San Diego Stock Exchange Index (June)
Source:  San Diego Daily Transcript
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	Consumer Confidence
An index of consumer confidence in San Diego

County , estimated (June)
Source: The Conference Board
	-0.20%

	[image: image7.png]



	Help Wanted Advertising
An index of online help wanted advertising in

San Diego (June)

Source: The Conference Board
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Highlights:  Residential units authorized by building permits rose significantly for the sixth straight month.  For the first half of 2015, residential units authorized were up over 28 percent compared to the same period in 2014.  The gain was distributed evenly between single-family and multi-family units authorized, with the former being up almost 27 percent and the latter up over 29 percent. . . Both labor market components turned negative in June, breaking long stretches of gains for each.  Initial claims for unemployment insurance rose for the first time in 14 months, which is a negative for the Index.  On the hiring side of the market, help wanted advertising declined after 10 consecutive monthly increases.  Despite the downturns, the seasonally adjusted local unemployment rate dropped to 4.8 percent in June, which compares to 5.2 percent in May and 6.1 percent in June 2014.  This was the first time the seasonally adjusted unemployment rate dropped below 5 percent since January 2008. . . For the second straight month, local stock prices ran counter to the rest of the stock market.  In May, they were down when the broader market averages were up, while the opposite occurred in June.  Local stock prices increased 6.19 percent in the first half, compared to changes of -1.14 percent, +0.20 percent, and 5.30 percent for the Dow 30, S&P 500, and NASDAQ Composite respectively. . . Consumer confidence dropped for the second consecutive month, but as was the case in May, the decline was minor. . . The national Index of Leading Economic Indicators advanced for the fourth month in a row, with the last three months up strongly.  The outlook thus remains positive for the national economy.  The “advance” estimate for GDP growth in the second quarter came in at a 2.3 percent annualized rate.  This compares to 0.6 percent growth in the first quarter, which was itself an upward revision from the previously reported decline for the quarter.
June’s increase puts the USD Index of Leading Economic Indicators for San Diego County at 140.1, up from May’s revised reading of 139.6.  There were revisions in the previously reported values of the Index for February through May and in the changes in the Index for March through May.  For the revised values for the Index and the individual components, please visit the Website address given below.  The values for the USD Index for the last year are given below:


Index    % Change 
2014
JUN
127.7
+0.2



JUL
128.0
+0.3



AUG
128.3
+0.3


SEP
129.0
+0.5


OCT
129.7
+0.5


NOV
131.4
+1.3









DEC
132.4
+0.7


2015
JAN
134.2
+1.4



FEB
135.8
+1.2


MAR
137.6
+1.3


APR
138.8
+0.8


MAY
139.6
+0.6


JUN
140.1
+0.4
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