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Leading Economic Indicators Up in June
Note:   The tentative release date for the report for July is August 29

July 28, 2017 -- The USD Burnham-Moores Center for Real Estate’s Index of Leading Economic Indicators for San Diego County rose 0.8 percent in June.  The gain was led by sharp increases in residential units authorized by building permits and in the outlook for the national economy.  Local stock prices and consumer confidence were also slightly higher.  These gains were enough to overwhelm negative moves in initial claims for unemployment insurance and in help wanted advertising to push the USD Index to its seventh increase in the last eight months and its eighth straight month without a decline.  
Junes increase was the largest for the USD Index since April 2015.  This comes after a couple of months where things seemed to be flattening.  As usual, caution should be exercised when dealing with a single month’s data point.  So for now, the outlook remains for a positive but slower growing local economy.  This is reflected in the local job growth numbers through the first half of the year.  Wage and salary employment increased by 25,700 during that period, which is solid but down from the pace of nearly 40,000 added in that period last year.  The sectors contributing the most to job growth in the first half of 2017 were government (+6,500 jobs), healthcare (+5,100), construction (+5,100), other services (+3,000), and professional, scientific, and technical services (+1,900).  The only major sectors that were negative were manufacturing (down 200 jobs) and wholesale and retail trade (down 50), both miniscule amounts.  The latter though could become significant as consumers shift away from brick-and-mortar retailing.
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Residential units authorized by building

permits in San Diego County (June)
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	Unemployment Insurance
Initial claims for unemployment insurance in

San Diego County, inverted (June)
Source:  Employment Development Department
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	Stock Prices
Bloomberg San Diego County Index (June)
Source:  Bloomberg Business
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	Consumer Confidence
An index of consumer confidence in San Diego

County , estimated (June)
Source: The Conference Board
	+0.34%
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	Help Wanted Advertising
An index of online help wanted advertising in

San Diego (June)

Source: The Conference Board
	-0.58%
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	National Economy
Index of Leading Economic Indicators (June)
Source: The Conference Board
	+1.28%


School of Business Administration
5998 Alcalá Park, San Diego, California 92110-2492  (858) 603-3873
Highlights:  After lagging the entire year, residential units authorized by building permits had a huge month, with more than 2,100 units authorized.  That is the most in a single month since March 2005.  It was not enough though to completely undo the damage done in the first five months of the year.  Through the first half 2017, total residential units authorized dropped 16.90 percent compared to the same period in 2016.  In a reversal of recent trends, single-family units authorized are up 34.32 percent over last year while multi-family units authorized fell 31.31 percent. . . Both the labor market variables were negative in June.  Initial claims for unemployment insurance rose for the first time in nine months, which is a negative for the Index, while help wanted advertising fell for the fourth consecutive month.  The net result was that the seasonally adjusted unemployment rate rose to 4.2 percent in June.  This compares to a rate of 3.8 percent in May and 4.7 percent in June 2016. . .  Local stock prices closed the first half on a positive note and finished up 9.3 percent compared to the beginning of the year.  That compares to gains of 8.0 percent, 8.2 percent, and 14.1 percent for the Dow Jones Industrial Average, the Standard and Poor’s 500 Index, and the NASDAQ Composite Index respectively. . . With the increase in June, consumer confidence has risen every month for an entire year. . . The outlook for the national economy remains bright as the national Index of Leading Economic Indicators increased for the 10th consecutive month.  The advance estimate of GDP growth for the second quarter came in at an annualized growth rate of 2.6 percent, which is up from the 1.4 percent growth experienced in the first quarter.  The national labor market was solid in June; the unemployment rate rose but is still at a relatively low 4.4 percent, and there was good employment growth of 138,000 wage and salary jobs.
June’s gain reading puts the USD Index of Leading Economic Indicators for San Diego County at 144.4, up from May’s reading of 143.2.  Although there were revisions in the national Index of Leading Economic Indicators for April and May, none of the previously reported values of the Index or the changes were affected.  To view the previously reported values for the Index and for the individual components, please visit the Website address given below.  The values for the USD Index for the last year are given below:
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Index    % Change 
2016
JUN
140.0
-0.2



JUL
139.8
-0.1



AUG
139.9
+0.1



SEP
139.9
+0.0



OCT
139.8
-0.1


NOV 
140.3
+0.3



DEC
141.3
+0.7

2017
JAN
142.0
+0.5


FEB
142.5
+0.3


MAR
143.0
+0.4


APR
143.0
+0.0



MAY
143.2
+0.1



JUN
144.4
+0.8
For more information on the University of San Diego's Index of Leading Economic Indicators, please contact:

Professor Alan Gin




TEL:  (858) 603-3873

School of Business Administration
FAX:  (619) 260-4891
University of San Diego




E-mail: agin@sandiego.edu
5998 Alcalá Park




Website: http://www.sandiego.edu/~agin/usdlei
San Diego, CA 92110




Twitter:  @alanginusdsba
_1376095239.unknown

