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Index of Leading Economic Indicators
San Diego County, 2011- 2015
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Leading Economic Indicators Up in November and December
Note:   The holidays, international travel, and the start of the Spring semester delayed the release of this report.  The tentative release date of next month’s report is February 29.
February 4, 2016 -- The USD Burnham-Moores Center for Real Estate’s Index of Leading Economic Indicators for San Diego County rose 0.7 percent in November and 0.2 percent in December.  November saw every component rise with the exception of consumer confidence.  Of the positive components, building permits, initial claims for unemployment insurance, help wanted advertising, and the outlook for the national economy all registered solid gains.  Results were more mixed in December, with advancing and declining components even at three apiece.  Sharp increases in building permits and help wanted advertising were enough to push the Index to a third consecutive gain to end 2015.
The previous report indicated that the USD Index was unchanged in October.  Revisions in building permits and the outlook for the national economy changed that to a gain, which broke a stretch of three consecutive monthly decreases in the USD Index.  The gains reinforced the view that the declines in the Index from July to September suggested a slowing of growth in the local economy as opposed to a downturn.  The forecast is for 35,000 jobs to be added locally in 2016, with the unemployment rate dropping to 4.5 percent.  That would be the fifth consecutive year of 30,000+ job growth in San Diego County.
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	DEC
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	Index of Leading Economic Indicators
The index for San Diego County that includes

the components listed below
Source:  USD Burnham-Moores Center for Real Estate
	+0.7%
	+0.2%
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	Building Permits
Residential units authorized by building

permits in San Diego County

Source:  U.S. Census Bureau
	+1.18%
	+1.09%

	 SHAPE  \* MERGEFORMAT 



	Unemployment Insurance
Initial claims for unemployment insurance in

San Diego County, inverted 

Source:  Employment Development Department
	+1.05%
	+0.19%
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	Stock Prices
Bloomberg San Diego County Index
Source:  Bloomberg Business
	+0.35%
	-0.81%

	 SHAPE  \* MERGEFORMAT 



	Consumer Confidence
An index of consumer confidence in San Diego

County , estimated

Source: The Conference Board
	-0.15%
	-0.21%
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	Help Wanted Advertising
An index of online help wanted advertising in

San Diego
Source: The Conference Board
	+0.87%
	+1.24%
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	National Economy
Index of Leading Economic Indicators

Source: The Conference Board
	+0.96%
	-0.32%
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Highlights:  Residential units authorized by building permits closed the year on a strong note, with four straight months of at least 800 units authorized.  A total of 9,911 residential units were authorized in 2015, which was up 50 percent compared to 2014 and the most authorized since 2005.  There was strength in both single-family and multi-family units authorized, with the former up 43 percent and the latter up 54 percent for the year. . . Both labor market components reversed their negative trends in November.  In that month, initial claims for unemployment insurance dropped to their lowest level since November 2006, while help wanted advertising hit its highest level since April 2008.  The net result was that the seasonally adjusted local unemployment rate ended the year at 5.0 percent, which was up from 4.9 percent in November but down from 5.9 percent in December 2014. . . After a couple of months of being one of the few positive components, consumer confidence turned downward in November.  Possible reasons for that include mixed news on the economic front and tension internationally, including the possibility of a terrorist attack. . . Like the broader market indexes, local stock prices had a down year.  Local stocks fell 2.6 percent in 2015, compared to drops of 2.2 percent, 0.7 percent, and 5.4 percent for the Dow Jones Industrial Average, the S&P 500 Index, and the NASDAQ Composite Index.  . . The national Index of Leading Economic Indicators finished a mixed year on the downside in December.  The national economy seems to have strength as far as the labor market is concerned, with 200,000 – 300,000 jobs being generated each month and the unemployment rate at 5 percent.  Where things are slow is in the growth of the Gross Domestic Product (GDP).  The “advance” estimate of GDP growth for the fourth quarter of 2015 was 0.7 percent compared to 0.6, 3.9, and 2.0 percent respectively in the first three quarters.
December’s decrease puts the USD Index of Leading Economic Indicators for San Diego County at 139.8, up from November’s reading pf 139.5.  Revisions in building permits and the national Index of Leading Economic Indicators affected the previously reported Index levels and changes for most of 2015.  For revisions to the previously reported values for the Index and for the individual components, please visit the Website address given below.  The values for the USD Index for the last year are given below:
[image: image1.png]BURNHAM - MOORES

CENTER FOR REAL ESTATE
UNIVERSITY OF SAN DIEGO






Index    % Change 
2014
DEC
132.4
+0.7
2015
JAN
134.2
+1.4


FEB
135.9
+1.2


MAR
138.0
+1.5


APR
139.2
+0.9


MAY
139.8
+0.4


JUN
140.3
+0.4


JUL  
139.7
-0.4



AUG 
138.8
-0.7


SEP 
138.3
-0.3



OCT
138.5
+0.1


NOV
139.5
+0.7



DEC
139.8
+0.2

For more information on the University of San Diego's Index of Leading Economic Indicators, please contact:

Professor Alan Gin




TEL:  (858) 603-3873

School of Business Administration
FAX:  (619) 260-4891
University of San Diego




E-mail: agin@sandiego.edu
5998 Alcalá Park




Website: http://www.sandiego.edu/~agin/usdlei
San Diego, CA 92110




Twitter:  @alanginusdsba
_1376095239.unknown

