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Leading Economic Indicators Unchanged in January
Note:   The tentative release date of next month’s report is March 29.
February 29, 2016 -- The USD Burnham-Moores Center for Real Estate’s Index of Leading Economic Indicators for San Diego County was unchanged in January.  The advancing and declining components were even at three apiece, and each side featured one very large increase along with two smaller ones.  On the upside, help wanted advertising was the big mover, with smaller gains in building permits and initial claims for unemployment insurance.  On the downside, the biggest decliner was local stock prices, with smaller losses in consumer confidence and the outlook for the national economy.  The unchanged result in January broke a string of three consecutive increases for the Index.
Because of January’s unchanged reading in the USD Index, the outlook for the local economy remains unchanged from what was previously reported:  Positive growth in the local economy for 2016, although somewhat slower than in 2015.  Boosting the economy will be low gas prices and relatively low interest rates.  Also, the strong job growth in 2015 (more than 40,000 wage and salary jobs added) will provide some momentum, as more employment means more income, which leads to more spending, which in turn leads to even more employment.  On the downside is turmoil and weakness in the global economy.  Of particular concern is China, which has to deal with an implosion in its stock market, a potential real estate bubble, weakness in its financial sector, and a restructuring of its economy away from export-fueled growth to a more consumer and consumption oriented economy.
	[image: image2.wmf]
	Index of Leading Economic Indicators
The index for San Diego County that includes

the components listed below (January)
Source:  USD Burnham-Moores Center for Real Estate
	+0.0%

	[image: image3.wmf]
	Building Permits
Residential units authorized by building

permits in San Diego County (January)
Source:  U.S. Census Bureau
	+0.07%

	 SHAPE  \* MERGEFORMAT 



	Unemployment Insurance
Initial claims for unemployment insurance in
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Bloomberg San Diego County Index (January)
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	Consumer Confidence
An index of consumer confidence in San Diego

County , estimated (January)
Source: The Conference Board
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	Help Wanted Advertising
An index of online help wanted advertising in

San Diego (January)

Source: The Conference Board
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School of Business Administration
5998 Alcalá Park, San Diego, California 92110-2492  858/603-3873
Highlights:  After closing 2015 with four strong months, residential units authorized by building permits began 2016 on a more modest note with only a small gain.  January is usually one of the slowest months of the year for building permits, but seasonal adjustment deals with that issue.  The bulk of January’s permits was in multi-family permits for projects of five units or more. . . Both labor market components continue to rebound.  Initial claims for unemployment insurance have now declined for three months in a row, which is a positive for the Index.  Help wanted advertising has matched that and is now at its highest level since November 2007.  As of the writing of this report, the employment and unemployment data for San Diego County for January had not been released by the state’s Employment Development Department. . . Consumer confidence dropped for the third month in a row, although none of the drops was large.  Turmoil in the stock market would be one of the contributors to the decline. . . Local stock prices followed the broader market averages and plummeted in January.  The Bloomberg San Diego County Index fell by almost 13 percent during the month, compared to drops of 5.50, 5.07, and 7.86 percent respectively for the Dow Jones Industrial Average, S&P 500, and NASDAQ Composite Index. . . The national Index of Leading Economic Indicators decreased for the second month in a row, which puts it near a signal for a negative turning point in the national economy.  Growth in the fourth quarter of 2015 was slow, with the “second” estimate of Gross Domestic Product (GDP) growth for that quarter being 1.0 percent.  That compares to the “advance” estimate 0.7 percent given last month.
January’s unchanged reading puts the USD Index of Leading Economic Indicators for San Diego County at 139.6, the same as December’s revised reading.  Revisions in the national Index of Leading Economic Indicators for September and December affected the previously reported changes for those months and the Index levels for November and December.  For revisions to the previously reported values for the Index and for the individual components, please visit the Website address given below.  The values for the USD Index for the last year are given below:
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Index    % Change 
2015
JAN
134.2
+1.4


FEB
135.9
+1.2


MAR
138.0
+1.5


APR
139.2
+0.9


MAY
139.8
+0.4


JUN
140.3
+0.4


JUL  
139.7
-0.4



AUG 
138.8
-0.7


SEP 
138.3
-0.4


OCT
138.5
+0.1


NOV
139.4
+0.7



DEC
139.6
+0.1
2016
JAN
139.6
+0.0

For more information on the University of San Diego's Index of Leading Economic Indicators, please contact:

Professor Alan Gin




TEL:  (858) 603-3873

School of Business Administration
FAX:  (619) 260-4891
University of San Diego




E-mail: agin@sandiego.edu
5998 Alcalá Park




Website: http://www.sandiego.edu/~agin/usdlei
San Diego, CA 92110




Twitter:  @alanginusdsba
_1376095239.unknown

