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Leading Economic Indicators Up in April
Note:  The tentative date for the release of next month’s report is June 27.
May 30, 2013 -- The USD Burnham-Moores Center for Real Estate’s Index of Leading Economic Indicators for San Diego County rose 0.5 percent in April.  Leading the way to the upside was a strong increase in the outlook for the national economy.  Building permits, initial claims for unemployment insurance, local stock prices, and help wanted advertising were also positive, although to a lesser extent.  The only negative component was consumer confidence, which was down only slightly.  With April’s increase, the USD Index has now increased for eight consecutive months and 16 times in 17 months.  
The outlook continues to be for solid growth in the local economy for the rest of 2013 and probably into the early part of 2014 as well.  San Diego County is on pace to add nearly 30,000 jobs this year, which would be the best year for job growth since 2000.  One milestone that was reached was when the local unemployment rate dropped to 7 percent in April.  Seasonally adjusted, the unemployment rate was at 7.4 percent (April is usually the second lowest month of the year for unemployment), which compares to a national unemployment rate of 7.5 percent.  That was the first time the local unemployment rate was below the national rate since July 2007.  Due to the collapse of the housing market, the downturn in San Diego was deeper and lasted longer than the slump in the national economy.  With housing rebounding, the rebound in the local economy is likely to outpace that of the national economy for the rest of the year.
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Residential units authorized by building

permits in San Diego County (April)
Source:  U.S. Census Bureau
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	Unemployment Insurance
Initial claims for unemployment insurance in

San Diego County, inverted (April)
Source:  Employment Development Department
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	Stock Prices
San Diego Stock Exchange Index (April)
Source:  San Diego Daily Transcript
	+0.53%
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	Consumer Confidence
An index of consumer confidence in San Diego

County , estimated (April)
Source: The Conference Board
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	Help Wanted Advertising
An index of online help wanted advertising in

San Diego, estimated (April)

Source: Employment Development Department
	+0.54%
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	National Economy
Index of Leading Economic Indicators (April)
Source: The Conference Board
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Highlights:  Residential units authorized by building permits edged up as developers increased construction activity in response to a strong housing market.  Due to improved job growth, low interest rates, and low inventory, home prices are up more than 10 percent compared to a year ago according to the Case-Shiller Home price Index.  In addition to signaling future construction activity, increases in building permits also portend more activity in the real estate and finance sectors, along with future sales of furniture, appliances, and other housing related products. . . The trends in both labor market variables remain strong.  The pace of job loss continues to fall, with initial claims for unemployment insurance dropping for the sixth straight month, which is a positive for the Index.  Hiring continues to be strong, with help wanted advertising also increasing for the sixth consecutive month and hitting its highest level since May 2008.  The net result was that the local unemployment rate decreased to 7.0 percent in April, which compares to a rate of 7.7 percent in March and 8.8 percent in April 2012. . . The USD Index uses a moving average to smooth the month-to-month fluctuation in individual components.  The measure for consumer confidence was actually up compared to March, but the smoothed value was down for the fourth month in a row. . . Local stock prices gained another 2.5 percent in April, which pushed the increase so far in 2013 above 17 percent. . . The national Index of Leading Economic Indicators recorded its fourth gain in five months and its largest increase in more than a year.  The national economic news continues to be positive if not spectacular, with the Gross Domestic Product (GDP) growing for 15 consecutive quarters.  The second estimate for GDP for the first quarter of 2013 showed an annualized growth rate of 2.4 percent, which was down from the “advance” estimate of 2.5 percent.
April’s increase puts the USD Index of Leading Economic Indicators for San Diego County at 125.6, up from March’s revised value of 125.0.  Revisions in the national Index of Leading Economic Indicators for January through March affected the values for the USD Index for February and March, but did not affect the previously reported changes.  Please visit the Website address given below to see the revised changes for the individual components.    The values for the USD Index for the last year are given below:


Index    % Change 
2012
APR
120.5
+0.6



MAY
121.2
+0.6


JUN
121.2
+0.0


JUL
121.7
+0.3



AUG
121.6
-0.1



SEP
122.2
+0.5



OCT
122.6
+0.3



NOV
122.8
+0.1



DEC
123.2
+0.4

2013
JAN
123.6
+0.3



FEB
124.6
+0.9



MAR
125.0
+0.3



APR
125.6
+0.5
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