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Leading Economic Indicators Up in July
Note:  The tentative date for the release of next month’s report is September 26.
August 29, 2013 -- The USD Burnham-Moores Center for Real Estate’s Index of Leading Economic Indicators for San Diego County rose 0.7 percent in July.  The rise was fueled by sharp gains in building permits, consumer confidence, and the outlook for the national economy, along with smaller moves in local stock prices and help wanted advertising.  The only negative component was initial claims for unemployment insurance, and that was not enough to prevent the USD Index from recording its 11th consecutive increase and 19th in 20 months.  
With July’s gain, the outlook for the San Diego economy remains unchanged from what has been reported in recent months:  a positive year ahead with solid growth in the local economy.   As was mentioned in last month’s report, year-over-year job growth has slowed in recent months compared with earlier in the year.  For July, wage and salary employment was up only 19,900 compared to the same month in 2012.  At the beginning of 2013, year-over-year gains regularly topped 30,000.  The expiration of the payroll tax cut and the sequester are a couple of factors that could be responsible for the slowing growth.  Also, the fact that much of the job growth both locally and nationally are in part-time and low wage jobs is also having a negative impact.  Consumers don’t have as much income as they normally do in this stage of a recovery and that is adversely impacting consumer spending, which in turn impacts hiring and investment by firms.
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permits in San Diego County (July)
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	Unemployment Insurance
Initial claims for unemployment insurance in

San Diego County, inverted (July)
Source:  Employment Development Department
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	Stock Prices
San Diego Stock Exchange Index (July)
Source:  San Diego Daily Transcript
	+0.73%
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	Consumer Confidence
An index of consumer confidence in San Diego

County , estimated (July)
Source: The Conference Board
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	Help Wanted Advertising
An index of online help wanted advertising in

San Diego, estimated (July)

Source: Employment Development Department
	+0.10%
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	National Economy
Index of Leading Economic Indicators (July)
Source: The Conference Board
	+1.23%
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Highlights:  After only a small gain in June, residential units authorized by building permits were up significantly in July.  Residential units authorized are on a pace to hit almost 8,000 for 2013, which would be the best year since 2006. . . The labor market variables were mixed for the third straight month.  Initial claims for unemployment insurance have now increased for three months in a row, which is a negative for the USD Index and which indicates a surge in job loss in the local economy.  Hiring as measured by help wanted advertising continues to rise, but July’s gain was the smallest since the last decline in that component last November.  The net result was that the local unemployment rate increased to 7.8 percent in July from 7.4 percent in June.  As was the case in June, there was a lot of seasonality involved due to the end of the school year, but the seasonally adjusted unemployment rate still rose from 7.1 percent in June to 7.3 percent in July. . . Consumer confidence was up sharply in June and reached its highest level since September 2007.  The Conference Board cites increased consumer optimism about both business conditions and the labor market. . . After dipping in June, local stock prices rebounded in July but not enough to make up for the losses of the previous month. . . The national Index of Leading Economic Indicators rose for the third time in four months, and has not been negative in that period.  Like the local economy, positive growth is expected for the national economy in the year ahead, although the pace will likely lag that of the local economy.  The “advance” estimate of second quarter Gross Domestic Product showed growth at an annualized 1.7 percent growth rate for the quarter.  Although that is a really weak growth rate, it is up compared to the 1.1 percent growth rate of the first quarter and the 0.1 percent annualized increase in the fourth quarter of 2012.
June’s increase puts the USD Index of Leading Economic Indicators for San Diego County at 126.6, up from May’s revised value of 126.5.  A revision in the national Index of Leading Economic Indicators for May affected the previously reported value for the USD Index for the month but not the previously reported percentage change.  Please visit the Website address given below to see the revised changes for the individual components.    The values for the USD Index for the last year are given below:


Index    % Change 
2012
JUL
121.7
+0.3



AUG
121.6
-0.1



SEP
122.2
+0.5



OCT
122.6
+0.3



NOV
122.8
+0.1



DEC
123.2
+0.4

2013
JAN
123.5
+0.3



FEB
124.6
+0.9



MAR
124.9
+0.2


APR
125.7
+0.6


MAY
126.5
+0.7


JUN
126.6
+0.1



JUL
127.5
+0.7
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