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Leading Economic Indicators Up Sharply in March
Note:   The tentative release date of next month’s report is May 28.
April 28, 2015 -- The USD Burnham-Moores Center for Real Estate’s Index of Leading Economic Indicators for San Diego County rose 1.3 percent in March.  It was the third straight strong gain for the USD Index and the third month in a row where all six components were positive.  As was the case in the two previous months, initial claims for unemployment insurance, help wanted advertising, and building permits led the way with sharp gains, while consumer confidence, local stock prices, and the outlook for the national economy were up more modestly.
February’s increase was the tenth advance in a row for the USD Index, and the gains have been large in four of the last five months.  This signals strong growth in the local economy through the rest of the year and into early 2016 at the least.  San Diego is mirroring what is happening at the state level.  Despite concerns about regulations, taxes, and the cost of housing among other issues, California had the sixth best employment growth rate of all the states for the year that ended on March 31.  It will be interesting to see how the plunge in oil prices affects the state’s relative standing, as it reduces the ability of states like Texas to lure companies away from California.  To the extent that budget problems in some states reduce funding for higher education, that should also benefit the state in the competition for the cutting edge firms in science and technology.
	[image: image2.wmf]
	Index of Leading Economic Indicators
The index for San Diego County that includes

the components listed below (March)
Source:  USD Burnham-Moores Center for Real Estate
	+1.3%

	[image: image3.wmf]
	Building Permits
Residential units authorized by building

permits in San Diego County (March)
Source:  U.S. Census Bureau
	+1.54%

	 SHAPE  \* MERGEFORMAT 



	Unemployment Insurance
Initial claims for unemployment insurance in

San Diego County, inverted (March)
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	Stock Prices
San Diego Stock Exchange Index (March)
Source:  San Diego Daily Transcript
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	Consumer Confidence
An index of consumer confidence in San Diego

County , estimated (March)
Source: The Conference Board
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	Help Wanted Advertising
An index of online help wanted advertising in

San Diego (March)

Source: The Conference Board
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Index of Leading Economic Indicators (March)
Source: The Conference Board
	+0.32%


School of Business Administration
5998 Alcalá Park, San Diego, California 92110-2492  619/260-2256

Highlights:  Residential units authorized by building permits were up significantly for the third consecutive month.  But because permits were weak at the end of 2014, the year-over-year quarterly comparison was only modest.  Residential units authorized were up only 1.5 percent in the first quarter compared to the year before.  Single-family permits led the way with a gain of 18.6 percent, while multi-family units were down 7.2 percent. . . This was not the case for the labor market variables, both of which have been positive for a significant stretch of time.  A total of 42,457 initial claims for unemployment insurance were filed in the first quarter, which was down 29 percent from the nearly 60,000 initial claims filed in the first quarter of 2014.  Online help wanted advertising increased from almost 128,000 for the first quarter of 2014 to more than 150,000 this year, a gain of nearly 18 percent.  The net result was that the seasonally adjusted local unemployment rate fell to 5.1 percent in March, which was down from 5.4 percent in February and 7.1 percent in March 2014. . . Unlike last month, when the raw data was negative but the trend positive due to smoothing, both trend and the actual value of consumer confidence was positive in March.  It was the 14th monthly increase in a row for this component. . . Local stock prices gained a strong 6.73 percent in the first quarter.  By comparison, the Dow Jones Industrial Average fell 0.26 percent, the S&P 500 Index gained 0.44 percent, and the NASDAQ Composite Index increased 3.48 percent in the same period. . . The national Index of Leading Economic Indicators rose for the 15th consecutive month and the 22nd time in 24 months.  As of this writing, the GDP growth rate for the 1st quarter had not been released, but the outlook remains positive for the national economy.
March’s increase puts the USD Index of Leading Economic Indicators for San Diego County at 137.7, up from February’s revised reading of 135.9.  Revisions in consumer confidence and the national Index of Leading Economic Indicators caused the overall index level to fall from 136.0 to 135.9. but there was no change in the previously reported change of 1.3 percent.  For the previously reported values for the Index and for the individual components, please visit the Website address given below.  The values for the USD Index for the last year are given below:


Index    % Change 
2014
MAR
128.6
+0.5



APR
127.9
-0.5



MAY
127.5
-0.3



JUN
127.7
+0.2



JUL
128.0
+0.3



AUG
128.3
+0.3


SEP
129.0
+0.5


OCT
129.7
+0.5


NOV
131.3
+1.2









DEC
132.4
+0.8


2015
JAN
134.2
+1.4



FEB
135.9
+1.3



MAR
137.7
+1.3
For more information on the University of San Diego's Index of Leading Economic Indicators, please contact:
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