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Leading Economic Indicators Unchanged in October
Note:   Because of the holidays and international travel, the release date of next month’s report is uncertain.
December 1, 2015 -- The USD Burnham-Moores Center for Real Estate’s Index of Leading Economic Indicators for San Diego County was unchanged in October.  Only two of the components were positive, with the outlook for the national economy up sharply and consumer confidence up modestly.  This was enough to offset the four negative components.  While local stock prices took a big dip and building permits were down moderately, there were only minor drops in initial claims for unemployment insurance and help wanted advertising.  
The unchanged reading in October stopped a stretch where the USD Index had fallen for three consecutive months.  As was mentioned in last month’s report, three moves in a single direction in a leading index is what economists usually look for as a signal of a turning point in an economy.  That the drop has been stopped at three months is encouraging and could suggest that a slowdown in the local economy in the coming year might be limited.  One positive development recently has been the fall in gas prices.  The price of gasoline is down more than 30 cents a gallon compared to this time last year and down about $1.50 a gallon compared to the peak in July.  Every cent a gallon that the price falls adds a million dollars a month to the local economy, as consumers can spend that money on other things besides filling their tanks.  The drops mean an extra $30+ million per month in consumers’ pockets compared to last year and an extra $150 million per month compared to July.
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	Index of Leading Economic Indicators
The index for San Diego County that includes the components listed below (October)

Source:  USD Burnham-Moores Center for Real Estate
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	Building Permits
Residential units authorized by building permits in San Diego County (October)

Source:  U.S. Census Bureau
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	Unemployment Insurance
Initial claims for unemployment insurance inSan Diego County, inverted (October)
Source:  Employment Development Department
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	Stock Prices
Bloomberg San Diego County Index (October)
Source:  Bloomberg Business
	-1.13%

	 SHAPE  \* MERGEFORMAT 



	Consumer Confidence
An index of consumer confidence in San Diego County , estimated (October)
Source: The Conference Board
	+0.44%
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	Help Wanted Advertising
An index of online help wanted advertising in San Diego (October)

Source: The Conference Board
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	National Economy
Index of Leading Economic Indicators (October)

Source: The Conference Board
	+1.27%
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Highlights:  Residential units authorized by building permits actually did well in October, but it was not enough to reverse a four month slide in that component.  The USD Index uses a moving average to determine the underlying trend by smoothing out the volatile monthly fluctuations.  A large number of big (5+ units) multi-family projects boosted the number of units authorized for the month. . . Both labor market components remain weak, with both initial claims for unemployment insurance and help wanted advertising now having fallen for five straight months.  If there is any positive news on this front, it is that the rate of fall for each component has slowed considerably.  The net result was that the seasonally adjusted local unemployment rate was 5.0 percent in October, which was up from 4.6 percent in September but down from 5.8 percent in October 2014. . .  Consumer confidence increased for the second month in a row in October, which is currently the longest positive stretch by any component. . . Local stock prices fell for the third month in a row, largely due to how the component is calculated.  The average daily value of the stock index is compared with the average daily value of that index in the previous month.  So even though the index for San Diego stocks was higher at the end of October than at the end of September, the average for October was less than the average for September. . . The national Index of Leading Economic Indicators rebounded strongly after having fallen for two consecutive months.  The second estimate of GDP growth for the third quarter came in at 2.1 percent, which was down significantly from 3.9 percent in the second quarter.  The biggest contributor to the slowing was a big decline in inventory investment, which could lead to stronger growth in the future as companies replace inventories.  
September’s decrease puts the USD Index of Leading Economic Indicators for San Diego County at 137.6, unchanged from September’s reading.  Revisions in the national Index of Leading Economic Indicators affected the previously reported Index level and change for August.  For revisions to the previously reported values for the Index and for the individual components, please visit the Website address given below.  The values for the USD Index for the last year are given below:
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Index    % Change 
2014
OCT
129.7
+0.5


NOV
131.4
+1.3



DEC
132.4
+0.7


JAN
134.2
+1.4


FEB
135.8
+1.2


MAR
137.7
+1.4


APR
138.9
+0.8


MAY
139.5
+0.5


JUN
140.1
+0.4


JUL
139.7
-0.3


AUG
138.7
-0.7


SEP
137.6
-0.9


OCT
137.6
+0.0

For more information on the University of San Diego's Index of Leading Economic Indicators, please contact:

Professor Alan Gin




TEL:  (858) 603-3873

School of Business Administration
FAX:  (619) 260-4891
University of San Diego




E-mail: agin@sandiego.edu
5998 Alcalá Park




Website: http://www.sandiego.edu/~agin/usdlei
San Diego, CA 92110




Twitter:  @alanginusdsba
_1376095239.unknown

