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Leading Economic Indicators Up in April
Note:   The tentative release date of next month’s report is June 28.
May 31, 2016 -- The USD Burnham-Moores Center for Real Estate’s Index of Leading Economic Indicators for San Diego County rose 0.4 percent in April.  The gain was led by sharp increases in local stock prices and the outlook for the national economy.  Also strongly positive were initial claims for unemployment insurance.  On the downside were building permits, consumer confidence, and help wanted advertising, all by minor amounts.  Although positive and negative components were even at three apiece, the positives outweighed the negatives to lead the USD Index to its third straight gain and seventh straight month without a decline..
With April’s gain, the USD Index is now at its highest level since September 2006.  It has regained all that it lost during the big dip in July – September of last year.  The outlook for the local economy continues to be for strength in the local economy at least through the end of 2016.  Through April, the performance of the local economy as measured by job growth was solid, with nonfarm wage and salary employment up 36,900 compared to the same time in 2015.  While that is down from the nearly 40,000 jobs added in the county for 2015 as a whole, it would still be the second best year of job growth since the end of the Great Recession.  The leading sectors for job growth so far are health care (+6,800 jobs year-over-year), leisure and hospitality (+6,200), government (+5,100), construction (+4,800), and administrative, support, and waste services (+3,500).  A disappointing sector so far has been professional, scientific, and technical services (+800), which includes the important research and development sector.
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	Unemployment Insurance
Initial claims for unemployment insurance in

San Diego County, inverted (April)
Source:  Employment Development Department
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	Stock Prices
Bloomberg San Diego County Index (April)
Source:  Bloomberg Business
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	Consumer Confidence
An index of consumer confidence in San Diego

County , estimated (April)
Source: The Conference Board
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	Help Wanted Advertising
An index of online help wanted advertising in

San Diego (April)

Source: The Conference Board
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	National Economy
Index of Leading Economic Indicators (April)
Source: The Conference Board
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School of Business Administration
5998 Alcalá Park, San Diego, California 92110-2492  858/603-3873
Highlights:  Residential units authorized by building permits were negative for the second month in a row.  The actual number of residential units authorized was good, the highest in more than a year.  But when the data are seasonally adjusted (April is the second best month of the year for residential units authorized) and smoothed with moving average (to eliminate random monthly fluctuations), the trend is negative. . . The labor market components diverged for the first time in almost two years (July 2014).  Initial claims for unemployment insurance continue to do well, indicating a reduction in the level of job loss.  But the hiring side of the market took a slight dip in April, with help wanted advertising falling after five consecutive monthly gains.  The net result was that the seasonally adjusted local unemployment rate was 4.8 percent in April, which was up from 4.7 percent in March but down from 5.3 percent in April 2015. . .  Consumer confidence decreased for the sixth straight month and the 10th time in 12 months.  This may reflect the unevenness in the economic recovery that has fueled the campaigns of the two “outsiders” in the presidential election. . .  Local stock prices advanced sharply for the second consecutive month but still remain down for the year. . . The national Index of Leading Economic Indicators had its biggest one month gain since July 2014.  Also, the change for February was revised from negative to positive, which reversed a negative turning point signal for the national economy.  As a result, GDP growth is expected to pick up in the rest year compared to a weak first quarter of 2016.  The “second” estimate of GDP growth for the first quarter came in at 0.8 percent, which was slightly better than the “advance” estimate of 0.5 percent reported previously. 
April’s increase puts the USD Index of Leading Economic Indicators for San Diego County at 140.8, up from March’s revised reading of 140.2.  Revisions in online help wanted advertising for March and in the national Index of Leading Economic Indicators for December through March led to revisions in the previously reported changes for December and March and in the level of the Index for December, January, and March.  For revisions to the previously reported values for the Index and for the individual components, please visit the Website address given below.  The values for the USD Index for the last year are given below:
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Index    % Change 
2015
APR
139.2
+0.9


MAY
139.8
+0.4


JUN
140.3
+0.4


JUL  
139.7
-0.4



AUG 
138.8
-0.7


SEP 
138.3
-0.4


OCT
138.5
+0.1


NOV
139.4
+0.7



DEC
139.6
+0.1
2016
JAN
139.6
+0.0



FEB
139.8
+0.1


MAR
140.2
+0.3


APR
140.8
+0.4

For more information on the University of San Diego's Index of Leading Economic Indicators, please contact:

Professor Alan Gin




TEL:  (858) 603-3873

School of Business Administration
FAX:  (619) 260-4891
University of San Diego




E-mail: agin@sandiego.edu
5998 Alcalá Park




Website: http://www.sandiego.edu/~agin/usdlei
San Diego, CA 92110




Twitter:  @alanginusdsba
_1376095239.unknown

