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Leading Economic Indicators Unchanged in April
Note:   The tentative release date for the report for May is June 29.
May 31, 2017 -- The USD Burnham-Moores Center for Real Estate’s Index of Leading Economic Indicators for San Diego County was unchanged in April.  Three of the components were positive, with consumer confidence up sharply and initial claims for unemployment insurance and the outlook for the national economy both moderately positive.  These were offset by another big drop in residential units authorized by building permits and smaller declines in help wanted advertising and in local stock prices.  
While not negative, April’s unchanged mark broke a string of five consecutive monthly increases for the USD Index.  Whether this is the start of a significant shift remains to be seen.  For now, the outlook for the local economy remains for positive but slower growth in local economy for the rest of this year and at least into the first part of 2018.  Part of that slower growth was manifested in the latest employment report.  According to the state’s employment development department, year-over-year job growth was 18,200 in April, which is the smallest year-over-year gain since March 2012.  By comparison, payroll employment increased by 35,800 for all of 2016.  More data is needed to determine whether April’s slowdown is the start of a trend or just a one month aberration.  The slow job growth did not affect the unemployment rate, which fell to a seasonally adjusted 4.0 percent.  That is near the full employment level of unemployment, and one possible link between the two data points might be that the slow job growth is not due to the lack of demand for workers by businesses, but to the lack of supply workers available.
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	Unemployment Insurance
Initial claims for unemployment insurance in

San Diego County, inverted (April)
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	Stock Prices
Bloomberg San Diego County Index (April)
Source:  Bloomberg Business
	-0.22%

	 SHAPE  \* MERGEFORMAT 



	Consumer Confidence
An index of consumer confidence in San Diego

County , estimated (April)
Source: The Conference Board
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	Help Wanted Advertising
An index of online help wanted advertising in

San Diego (April)

Source: The Conference Board
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	National Economy
Index of Leading Economic Indicators (April)
Source: The Conference Board
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School of Business Administration
5998 Alcalá Park, San Diego, California 92110-2492  (858) 603-3873
Highlights:  The performance of residential units authorized by building permits continues to be a drag.  Because of the way the Index is calibrated, any change of one percent or more is considered significant.  Residential units authorized have now decreased significantly for the last four months in a row.  Building permits are an important leading indicator because permits taken out now signals future employment in the construction industry as the units are built, employment in real estate and finance as the units are rented or sold, and economic activity such as purchases of furniture and appliances as people move into the units. . . The labor market variables were mixed again in April.  Initial claims for unemployment insurance were positive for the seventh straight month while help wanted advertising was down for the second month in a row.  The net result was that the seasonally adjusted unemployment rate was 4.0 percent in April.  This compares to a rate of 4.2 percent in March and 4.9 percent in April 2016. . .  The rally in the stock market stalled in April as local stock prices fell for the first time since the election. . . Consumer confidence continues to be the bright spot, having increase significantly in each of the last five months and has increased for 10 consecutive months. . . The outlook for the national economy remains positive as the national Index of Leading Economic Indicators advanced for the eight month in a row.  The second estimate of GDP growth for the first quarter showed annualized growth of 1.2 percent.  This compares to 2.1 percent growth in the fourth quarter of 2016 and 1.6 percent growth for all of 2016.  The results for the national labor market were pretty good in April, with the unemployment rate falling to 4.4 percent and solid wage and salary employment growth of 211,000 jobs.
April’s unchanged reading puts the USD Index of Leading Economic Indicators for San Diego County at 143.1, the same as March’s revised reading.  Revisions in the national Index of Leading Economic Indicators for January and March and for help wanted advertising in March affected the previously reported changes in those months and the level of the Index for March.  To view the previously reported values for the Index and for the individual components, please visit the Website address given below.  The values for the USD Index for the last year are given below:
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Index    % Change 
2016
APR
140.7
+0.4



MAY
140.3
-0.3



JUN
140.0
-0.2



JUL
139.8
-0.1



AUG
139.9
+0.1



SEP
139.9
+0.0



OCT
139.8
-0.1


NOV 
140.3
+0.3



DEC
141.3
+0.7

2017
JAN
142.1
+0.5


FEB
142.6
+0.4



MAR
143.1
+0.3


APR
143.1
+0.0

For more information on the University of San Diego's Index of Leading Economic Indicators, please contact:
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FAX:  (619) 260-4891
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E-mail: agin@sandiego.edu
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Website: http://www.sandiego.edu/~agin/usdlei
San Diego, CA 92110




Twitter:  @alanginusdsba
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