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Leading Economic Indicators Up in December - February
Note:  For the third consecutive year, the loss of a data source has disrupted the release of the Leading Economic Indicators.  In December, Monster Worldwide stopped releasing online help wanted advertising data, and only recently has an alternative source been located.  The tentative date for the release of next month’s report is April 30.
April 9, 2013 -- The USD Burnham-Moores Center for Real Estate’s Index of Leading Economic Indicators for San Diego County rose in each of the last three months, with gains of 0.4, 0.3, and 0.9 percent respectively for December, January, and February.  February’s advance was led by sharp increases in building permits, initial claims for unemployment insurance, local stock prices, and the outlook for the national economy.  Help wanted advertising was also up moderately.  The only negative component was consumer confidence, which was down slightly.  The USD Index has now increased for six consecutive months.

The local economy is off to a strong start in 2013, with year-over-year job growth of at least 30,000 in each of the first two months.  One sector benefiting from the increase and contributing to it is housing.  Fueled by job growth and low interest rates, home prices have surged and the number of distressed properties has fallen.  This has led to increased employment in construction, and the wealth effect of higher home prices may impact consumer spending.  The outlook for 2013 is for the local economy to do even better.  More than 25,000 wage (continued)
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	Building Permits
Residential units authorized by building

permits in San Diego County

Source:  U.S. Census Bureau
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	Unemployment Insurance
Initial claims for unemployment insurance in

San Diego County, inverted 

Source:  Employment Development Department
	+1.62%
	+1.54%
	+1.09%

	[image: image5.png]



	Stock Prices
San Diego Stock Exchange Index

Source:  San Diego Daily Transcript
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	Consumer Confidence
An index of consumer confidence in San Diego

County , estimated

Source: The Conference Board
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	Help Wanted Advertising
An index of online help wanted advertising in

San Diego
Source: Employment Development Department
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	National Economy
Index of Leading Economic Indicators

Source: The Conference Board
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and salary jobs were added in 2012, and the forecast is for another 25,000 – 30,000 to be added in 2013.  Tempering the optimism is the negative impact of the sequester cuts, given the significance to San Diego’s economy of the military and of funding for scientific research.
Highlights:  Residential units authorized by building permits reversed a three-month down trend with a very strong gain in February.  Residential units authorized topped 1,000 in a month for the first time since March 2007.   More than 80 percent of the those units were multi-family units. . . Both labor market variables have been positive in recent months.  Initial claims for unemployment insurance have fallen sharply, which is a positive for the Index and which reflects reduced job loss in the local economy.  On the other side of the labor market, hiring continues to pick up with help wanted advertising increasing for the 25th time in 26 months.  The net result was that the local unemployment rate was at 8.0 percent in February, which compares to a rate of 8.6 percent in January of this year and 9.4 percent in February 2012. . . Consumer confidence fell for the second month in a row.  Possible causes include surging gas prices during the month, the increase in the payroll tax at the beginning of the year, and the political gridlock at the national level. . . The stock market started the year spectacularly, with the Dow Jones Industrial Average hitting an all-time high.  Local stock prices matched that performance with two strong months to begin the year. . . Despite mixed indicators at the national level, the national Index of Leading Economic Indicators is forecasting a solid year for the national economy.  Growth in the fourth quarter was an anemic 0.4 percent, although that was up from the “advance” estimate of a decrease of 0.1 percent.  Job growth was disappointing in March at less than 100,000, but is expected to be strong enough in the rest of the year to drive down the unemployment rate to around 7 percent from the current 7.6 percent.  
February’s increase puts the USD Index of Leading Economic Indicators for San Diego County at 124.7, up from 123.6 in January and 123.2 in December.  For revisions to the previously reported values for the Index and for the individual components, please visit the Website address given below.  The values for the USD Index for the last year are given below:


Index    % Change 
2012
FEB
118.7
+0.9



MAR
119.8
+0.9



APR
120.5
+0.6



MAY
121.2
+0.6


JUN
121.2
+0.0


JUL
121.7
+0.3



AUG
121.6
-0.1



SEP
122.2
+0.5



OCT
122.6
+0.3



NOV
122.8
+0.1



DEC
123.2
+0.4

2013
JAN
123.6
+0.3



FEB
124.7
+0.9

For more information on the University of San Diego's Index of Leading Economic Indicators, please contact:
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