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Leading Economic Indicators Mixed in September and October
Note:  The Federal government shutdown in October delayed the availability of some data which in turn affected the release of the USD Index.  Due to the holidays, the date for the release of next month’s report is uncertain.
December 5, 2013 -- The USD Burnham-Moores Center for Real Estate’s Index of Leading Economic Indicators for San Diego County fell 0.4 percent in October after a solid gain of 0.5 percent in September.  October’s decline was due primarily to a huge surge in initial claims for unemployment insurance, which is a negative for the Index.  Also down in October were help wanted advertising and building permits, the latter only slightly.  These overwhelmed small gains in local stock prices, consumer confidence, and the outlook for the national economy to push the USD Index to its first loss since August 2012.

The last two months’ results were distorted by unusual activity in initial claims for unemployment insurance.  September saw initial claims hitting their lowest levels since February 2007, but it was then followed by the highest number in three years.  While there is no explanation for the low September numbers, the surge in October was likely related to the two-week Federal government shutdown in the early part of that month.  As a result, October’s drop may be an aberration rather than a signal of a turning point for the local economy.  The outlook for 2014 remains positive, at least through the first half of the year.
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	Index of Leading Economic Indicators
The index for San Diego County that includes

the components listed below
Source:  USD Burnham-Moores Center for Real Estate
	+0.5%
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	Building Permits
Residential units authorized by building

permits in San Diego County

Source:  California Homebuilding Foundation
	-1.64%
	-0.05%
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	Unemployment Insurance
Initial claims for unemployment insurance in

San Diego County, inverted 

Source:  Employment Development Department
	+1.64%
	-2.65%
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	Stock Prices
San Diego Stock Exchange Index

Source:  San Diego Daily Transcript
	+0.31%
	+0.46%
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	Consumer Confidence
An index of consumer confidence in San Diego

County , estimated

Source: The Conference Board
	+1.07%
	+0.38%
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	Help Wanted Advertising
An index of online help wanted advertising in

San Diego
Source: Employment Development Department
	+0.08%
	-0.99%
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	National Economy
Index of Leading Economic Indicators

Source: The Conference Board
	+1.83%
	+0.40%
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Highlights:  September was the weakest month of the year for residential units authorized by building permits.  They rebounded in October, but that was not enough to completely reverse the moving average trend for the component.  As has been the case for much of the year, most of the units authorized were multi-family as opposed to single-family . . . As mentioned above, initial claims for unemployment insurance were extremely volatile in the last two months, partially related to the Federal government shutdown.  In terms of hiring, help wanted advertising has fallen in two of the last three months after having been positive for more than two and a half years.  Despite these negative results, the local unemployment rate remained near recent lows at 7.0 percent in October, which was unchanged from September and down from 8.6 percent in October 2012. . . Despite the political turmoil over the shutdown and the extension of the debt ceiling, consumer confidence increased and has now advanced for six consecutive months. . . Local stock prices matched the broader averages and hit an all-time high in October.  That’s positive as it reflects good prospects for local companies and a low interest rate environment.  Also, spending in the local economy may rise if consumers feel wealthier as their retirement and savings portfolios increase in value. . . The national Index of Leading Economic Indicators diverged from the local Index and rose in October, the seventh month in a row that that component increased or been unchanged.  The news is getting better in terms of the national economy, with the “advance” report on Gross Domestic Product for the third quarter showing a 2.8 percent annualized growth rate, which would be the best quarterly result since last year’s third quarter.  Job growth topped 200,000 nationally in October, and August and September growth was revised upward by a combined 60,000.  The national unemployment rate is still high though at over 7 percent.
October’s decrease puts the USD Index of Leading Economic Indicators for San Diego County at 128.0, down from September’s reading of 128.5.  For revisions to the previously reported values for the Index and for the individual components, please visit the Website address given below.  The values for the USD Index for the last year are given below:


Index    % Change 
2012
OCT
122.6
+0.3



NOV
122.8
+0.1



DEC
123.2
+0.4

2013
JAN
123.5
+0.3



FEB
124.6
+0.9



MAR
124.9
+0.2



APR
125.7
+0.6



MAY
126.5
+0.7



JUN
126.6
+0.1



JUL
127.3
+0.6



AUG
127.8
+0.4



SEP
128.5
+0.5




OCT
128.0
-0.4
For more information on the University of San Diego's Index of Leading Economic Indicators, please contact:
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