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Leading Economic Indicators Down in June
Note:   The tentative release date of next month’s report is August 30.
July 29, 2016 -- The USD Burnham-Moores Center for Real Estate’s Index of Leading Economic Indicators for San Diego County fell 0.2 percent in June.  The downturn was led by a sharp decrease in help wanted advertising.  There were smaller drops in residential units authorized by building permits, initial claims for unemployment insurance, and consumer confidence.  On the positive side, local stock prices and the outlook for the national economy were both moderately higher.
After hitting its highest level in almost 10 years in April, the USD Index fell for the second straight month in June.  As mentioned last month, economists usually look for three consecutive changes in a leading index to signal a potential turning point in an economy.  For now, the outlook remains for solid growth in the local economy through the end of 2016.  While the two declines have not been large, the forecast for the early part of 2017 could be called into question depending on the result of next month’s report.  One positive is that the local economy has some momentum in terms of employment growth, with wage and salary employment up more than 37,000 in the first half or 2016 compared to the same period in 2015.  The sectors experiencing the greatest job growth were health care (+6,700 jobs), leisure and hospitality (+5,750), government (+5,100), administrative, support, and waste services (+4,000), and construction (+3,900).  Also encouraging was growth in manufacturing employment (+2,200).
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Initial claims for unemployment insurance in
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	Stock Prices
Bloomberg San Diego County Index (June)
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	Consumer Confidence
An index of consumer confidence in San Diego

County , estimated (June)
Source: The Conference Board
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	Help Wanted Advertising
An index of online help wanted advertising in

San Diego (June)
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School of Business Administration
5998 Alcalá Park, San Diego, California 92110-2492  858/603-3873
Highlights:  Residential units authorized by building permits were down for the fourth consecutive month.  For the first half of 2016, residential units authorized were down 8.22 percent.  Most of the damage was caused by single-family units authorized, which were down 25.01 percent, while multi-family units were down 0.53 percent. . . Both labor market components were negative in June.  Initial claims for unemployment insurance turned negative for the first time in eight months, while help wanted advertising slid for the third straight month.  The net result was that the seasonally adjusted local unemployment rate was 4.9 percent in June, which was up from 4.4 percent in May but down from 5.1 percent in June 2015. . . Consumer confidence decreased for the eighth month in a row.  The only good news about this stretch is that each of decreases has been small. . . Despite a strong June, local stock prices finished the first half of the year down 3.59 percent.  That was in line with the NASDAQ Composite, which dropped 3.29 percent, but lagged the Dow Jones Industrial Average and the S & P 500 Index, which rose by 2.90 percent and 2.69 percent respectively. . . June’s increase in the national Index of Leading Economic Indicators was the second in three months and suggests a generally positive outlook for the national economy.  That was the sentiment of the Federal Reserve in its July meeting, which cited strong job growth of 287,000 in June, the highest of the year.  On the other hand, GDP growth remains slow, with the “advance” estimate of growth for the second quarter equal to 1.2 percent, which is an improvement over the 0.8 percent growth of the first quarter but well below the 3.5 percent historic growth rate from the end of World War II to the start of the Great Recession. 
June’s decrease puts the USD Index of Leading Economic Indicators for San Diego County at 140.0, down from May’s revised reading of 140.3.  Revisions in the national Index of Leading Economic Indicators for January and March through May, along with a revision in help wanted advertising, affected the previously reported values of the Index for February through May and the change for March.  For revisions to the previously reported values for the Index and for the individual components, please visit the Website address given below.  The values for the USD Index for the last year are given below:
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Index    % Change 
2015
JUN
140.3
+0.4


JUL  
139.7
-0.4



AUG 
138.8
-0.7


SEP 
138.3
-0.4


OCT
138.5
+0.1


NOV
139.4
+0.7



DEC
139.6
+0.1
2016
JAN
139.6
+0.0



FEB
139.7
+0.1


MAR
140.2
+0.3


APR
140.7
+0.4



MAY
140.3
-0.3



JUN
140.0
-0.2

For more information on the University of San Diego's Index of Leading Economic Indicators, please contact:

Professor Alan Gin




TEL:  (858) 603-3873

School of Business Administration
FAX:  (619) 260-4891
University of San Diego




E-mail: agin@sandiego.edu
5998 Alcalá Park




Website: http://www.sandiego.edu/~agin/usdlei
San Diego, CA 92110




Twitter:  @alanginusdsba
_1376095239.unknown

